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Abstract 
The implementation of reform and opening up has promoted the development of my 
country's economy and the increase of people's income. With the improvement of living 
standards, the consumption needs of our people have become diverse. Residents' 
consumption is no longer limited by the quantity and type of supply in the past, and has 
become based on the residents' own needs. The article will introduce the current 
consumption situation of urban residents in my country, discuss which indicators affect 
the consumption demand of urban residents, and finally put forward some specific 
measures related to optimizing the consumption structure of urban residents. 
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1. Introduction 

In recent years, China's macroeconomic situation has undergone major changes, the speed of 
economic development has accelerated, and residents' income has increased steadily . Under the 
influence of the policy, the consumption expenditure of the national residents has also grown strongly, 
the consumption structure has undergone significant changes, and the irrational consumption 
structure has been improved to a certain extent. Through the analysis of relevant data, this paper 
concludes that the consumption of urban residents in China is rich, and the consumption of 
entertainment, education and cultural services is rising. 

2. A Horizontal Analysis of My Country's Residents' Consumption Structuret 

First, the proportion of food consumption expenditure shows an obvious downward trend with the 
increase of income, which is consistent with the expression of Engel's law. However, the difference 
between the lowest-income households and the highest-income Engel coefficients is too great. The 
urban lowest-income households have just solved the problem of food and clothing, while the living 
standards of the highest-income households have already reached the affluent type, even close to the 
richest type, according to the evaluation standard of the Engel coefficient.  

Second, the proportion of clothing consumption expenditure increases slowly with the increase of 
income, and then declines for high-income households, but the proportion of expenditure in each 
income group is not much different. The proportion of clothing expenditure did not increase more 
and the proportion of expenditure of the highest income households decreased, which is in line with 
the extension of Engel's law on clothing consumption. With the increase of income, the proportion of 
clothing expenditure showed a trend of rising first and then falling. In fact, under the current price 
level and the development level of the clothing industry, the clothing of urban residents has a certain 
limit, and the demand for clothing of residents is not infinitely inflated. Even if the income level 
continues to increase, there is no need to increase % is spent on purchasing clothing items.  
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Third, the proportion of household equipment and services, transportation and communication, 
entertainment, education and cultural services and miscellaneous goods and services showed an 
upward trend of group by group, indicating that the living standards of residents continued to improve 
and improve with the increase of income. Fourth, the proportion of health care expenditure shows a 
trend of high at both ends and low in the middle with the increase of income level.  

This is because medical care expenditure is a necessary expenditure for living, regardless of the living 
standard of residents, a certain proportion of their income must be used to maintain their own health, 
and due to the reform of the medical system, while increasing the burden on individuals, it also 
reduces the possibility of the old system. The difference in health care expenditure of residents in 
different industries and different systems is caused, so residents of different income levels have little 
difference in the proportion of health care expenditure. Fifth, the proportion of housing expenditure 
basically showed a trend of rising at first and then falling, which is consistent with the continuous 
improvement of the consumption level of Chinese residents and the fact that residential commodities 
are increasingly becoming the focus of attention of urban residents, and also the extension of Engel's 
law. consistent.  

It can be seen that although the consumption status of urban residents is affected by many factors 
such as price level, consumption habits, consumption environment, and consumer psychological 
expectations, it still depends on the income level of residents. income. Therefore, taking practical and 
effective measures to increase the disposable income of urban residents can not only improve the 
overall consumption level of urban residents across the country, and promote the development of the 
consumption structure in a healthier and more reasonable direction, but also play a role in activating 
domestic demand and promoting my country's economic development. great practical significance. 

3. Longitudinal Analysis of My Country's Residents' Consumption Structure 

Since the beginning of the 21st century, with the deepening of economic system reform and the rapid 
development of the national economy, the consumption level of urban and rural residents in my 
country has increased significantly, and the various expenditures of residents have increased 
significantly.  

With the improvement of consumption level, the consumption of urban and rural residents in our 
country has changed from focusing on the satisfaction of quantity to pursuing the improvement of 
quality; obvious changes. The proportion of urban residents' expenditures on food, clothing, and 
household equipment and supplies in their consumption expenditures showed a clear downward trend, 
among which the proportion of food expenditures fell the most; clothing fell to some extent; 
household equipment and supplies did not decline very much. At the same time, the proportion of 
health care, transportation and communication, cultural entertainment and education services, 
housing and miscellaneous commodity expenditures in consumer expenditures all increased, and the 
consumption characteristics of the affluent stage began to appear.  

4. Statistical Analysis on the Consumption Structure and Trend of Urban 
Residents in My Country 

The figure below is from the annual informative publication "China Statistical Yearbook-2009", 
which systematically collected the statistical data of the economy and society in 2008 of the whole 
country and provinces, autonomous regions and municipalities directly under the Central Government, 
as well as the statistics of the past three decades and other important historical years. Main national 
statistics. The content of this yearbook is divided into 24 chapters. This article selects the ninth chapter 
- people's life to explore the consumption structure and trend of urban residents in my country. 
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Table 1. Statistics from China Statistical Yearbook 2009 

9-5 Basic Information of Urban Households 

project 1990 1995 2000 2007 2008 

Number of surveyed households (households) 35660 35520 42220 59305 64675 

Average household population (person) 3.50 3.23 3.13 2.91 2.91 

Average employed population per household (person) 1.98 1.87 1.68 1.54 1.48 

      

Average employment per household (%) 56.57 57.89 53.67 52.92 50.86 

The average number of people each employed      

(including the employee himself) (person) 1.77 1.73 1.86 1.89 1.97 

Average annual income per person (yuan) 1516.21 4279.02 6295.91 14908.61 17067.78 

salary income 1149.70 3390.21 4480.50 10234.76 11298.96 

net operating income 22.50 72.62 246.24 940.72 1453.57 

property income 15.60 90.43 128.38 348.53 387.02 

transfer income 328.41 725.76 1440.78 3384.6 3928.23 

#disposable income 1510.16 4282.95 6279.98 13785.81 15780.76 

Average per capita consumption expenditure (yuan) 1278.89 3537.57 4998.00 9997.47 11242.85 

food 693.77 1771.99 1971.32 3628.03 4259.81 

clothes 170.90 479.20 500.46 1042.00 1165.91 

live 60.86 283.76 565.29 982.28 1145.41 

Household Equipment Supplies and Services 108.45 263.36 374.49 601.80 691.83 

medical insurance 25.67 110.11 318.07 699.09 786.20 

traffic communication 40.51 183.22 426.95 1357.41 1417.12 

Education, culture and entertainment services 112.26 331.01 669.58 1329.16 1358.26 

Miscellaneous Goods and Services 66.57 114.92 171.83 357.70 418.31 

Average per capita consumption expenditure composition      

(Consumption expenditure per capita = 100)      

food 54.25 50.09 39.44 36.29 37.89 

clothes 13.36 13.55 10.01 10.42 10.37 

live 6.98 8.02 11.31 9.83 10.19 

Household Equipment Supplies and Services 10.14 7.44 7.49 6.02 6.15 

medical insurance 2.01 3.11 6.36 6.99 6.99 

traffic communication 1.20 5.18 8.54 13.58 12.60 

Education, culture and entertainment services 11.12 9.36 13.40 13.29 12.08 

Miscellaneous Goods and Services 0.94 3.25 3.44 3.58 3.72 
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Note: 1. Tables 9-17 from this table are sample survey data of urban households. 

2. Since 2002, the survey object of urban households has changed from the original non-agricultural 
population to households in urban areas and county towns. 

The relevant information in this chapter is calculated according to the new caliber, and the historical 
data has been adjusted accordingly. 

5. SPSS Statistical Analysis 

Figure 1 presents a basic descriptive statistical graph showing the Mean (mean), Std.Deviation 
(standard deviation) and the total number of observations N for all observations for each variable. 
Figure 2 presents a table of correlation coefficient matrices showing the Pearson correlation 
coefficients between the 3 independent variables in pairs, and the one-tailed significance test 
probabilities for the hypothesis that the correlation is equal to zero. 

 

 
Figure 1. Descriptive statistics table 

 

 
Figure 2. Correlation coefficient matrix 
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It can be seen from the table that the correlation coefficients between the dependent variable 
household equipment and services and the independent variables food and clothing are 0.993 and 
0.987 respectively, reflecting that there is a significant correlation between household equipment and 
services and food and clothing. It shows that food and clothing have a significant effect on the 
improvement of household equipment and service conditions. The correlation coefficient between the 
independent variable living in the dependent variable household equipment, goods and services was 
0.998. In addition, the correlation coefficient between food and clothing is 0.998, which also shows 
that there is a relatively significant correlation between them. According to common sense, the linear 
correlation between them is also in line with the facts. 

Figure 3 gives the information of the variables entered into the model and excluded variables, from 
the table we can see that all 3 independent variables entered the model, indicating that our explanatory 
variables are all significant and explanatory. 

 

 
Figure 3. Variable entry/exclusion information table 

 

Figure 4 gives an overview of the overall fitting effect of the model. The goodness-of-fit coefficient 
of the model is 0.982, reflecting a highly significant linear relationship between the dependent 
variable and the independent variables. The table also shows the R-squared and the adjusted standard 
error of the estimated R value. In addition, the table also gives the Dobin-Watson test value 
DW=1.649. The Dobin-Watson test statistic DW is a test statistic used to test a A statistic for serial 
correlation problems in the form of autoregressive variables of order, with DW around values between 
2 and 4 indicating no serial correlation of model variables. 

 

 
Figure 4. Model overview table 

 

Figure 4 presents the ANOVA 4 table, we can see that the value of the model's set test F statistic is 
9.29, and the P value for the significance level is .236. 
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Figure 5. Analysis of variance table 

 

Figure 6 shows the regression coefficient table and the T value of the variable significance test. We 
found that the T value of the variable residence is too small and does not reach the significance level, 
so we need to eliminate this variable. From here we can also see that, Although the model passes the 
specification test, it is very likely that it fails the significance test of the variable. 

 

 
Figure 6. Regression coefficient table 

 

Figure 7 shows the residual analysis table, which shows the predicted value, residual error, 
standardized predicted value, minimum value, maximum value, mean value, standard deviation and 
sample size of standardized residual error, etc. According to the 3 sigma principle of probability, The 
maximum absolute value of the standardized residual is 1.618, which is less than 3, indicating that 
there are no singular values in the sample data. 

 

 
Figure 7. Residual Statistics Table 
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Figure 8 shows the histogram of the model. Since we always assume that the residuals follow a normal 
distribution in the model, we can intuitively see from this figure whether the actual residuals after 
regression conform to our assumptions. From the regression residuals Compared with the normal 
distribution curve attached to the histogram of , it can be considered that the distribution of residuals 
does not obviously obey the normal distribution. Although this does not blindly reject the assumption 
that the residuals are normally distributed, because the sample we used for the analysis is too small, 
with a sample size of only 5. 

 

 
Figure 8. Residual distribution histogram 

 

From the analysis results in Figure 4 above, our model needs to eliminate the variable of residence, 
and use the methods and steps in this experiment to regress household equipment and services on 
food and clothing. The main results obtained are shown in Figure 9 and Figure 10 As shown in Figure 
11, similar to the above analysis, it can be seen that after excluding the variable of residence, the 
goodness of fit of the model is 0.964, which is lower than the original; while the F test of the variance 
analysis is 27.071, and the new model is the same as the original. Compared with the model of , each 
coefficient has passed the significant T test, so it is more reasonable, so we can conclude that the 
model after excluding the variable of residence is more reasonable, so in the prediction process, we 
should use the model after excluding insignificant variables. Model. 

 

 
Figure 9. Model overview 
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Figure 10. Analysis of variance table 

 

 
Figure 11. Regression coefficient table 

6. Trends and Characteristics of my Country's Residents' Consumption 
Changes 

(1) The quality of food consumption has improved, and the proportion of clothing consumption 
expenditure has decreased. The level of food consumption has changed from simply eating well and 
eating well in the past to more abundant varieties and more comprehensive nutrition. On the one hand, 
due to the increasingly abundant food supply. On the other hand, due to the increase in eating out, the 
proportion of food consumption has decreased, and the purchase volume has dropped significantly. 

Clothing is one of the two basic survival materials. The trend of clothing consumption is becoming 
more fashionable, brand-name and personalized, and the trend of ready-to-wear has become the 
mainstream. 

From the decline in the proportion of clothing and food consumption, it can be seen that the urban 
residents' expenditure to meet the basic living does not increase with the increase of the income level. 
Transition to the stage of development and enjoyment consumption. 

(2) Residents' income has grown rapidly, consumption level has been greatly improved, and the 
consumption structure has obvious affluent characteristics. With the development of our country's 
economy , the income level of our residents has been continuously improved, especially since the 
21st century, the income level of our residents has increased rapidly. With the improvement of income 
level, various expenditures of urban and rural residents have increased in an all-round way, and 
consumption expenditures have increased substantially. In the next 5-10 years or even longer, it is 
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entirely possible for my country's economy to maintain a high growth rate, and the consumption level 
of urban and rural residents will be greatly improved. 

(3) Consumption energy level continues to improve, consumption content is increasingly enriched, 
housing and car consumption are heating up at the same time, and it is expected to become a 
consumption hotspot ahead of time. At the same time as the consumption level and consumption 
structure are improved, the consumption energy level of urban and rural residents continues to 
increase. 

(4) The consumption of entertainment, education and cultural services led by education continues to 
rise. With the improvement of people's knowledge awareness and self-improvement awareness, the 
investment in education will continue to grow. Judging from the fact that children's education is at 
the forefront of people's savings purpose, investment in education and educational products is still a 
consumption hotspot in the future. Vigorously developing education, especially higher education, 
adult education and vocational education should be persisted and advocated by the government for a 
long time. 

7. Summary and Recommendations 

To improve the income level of urban residents and narrow the income gap, we should: 

1) Further strengthen the macro-control of income distribution and take practical measures to improve 
the income level of low-income groups. 

2) Accelerate the pace of western development and do a good job in poverty alleviation and 
development. 

3) Further improve the social security system and improve the living environment of the residents as 
a whole, especially the socially disadvantaged groups. 

4) Narrow some unreasonable gaps between high and low income groups by improving the tax system. 

5) The inheritance and gift of real estate, income from financial assets, and property shall be adjusted 
by reasonably setting tax rates, collecting real estate tax, interest tax, inheritance and gift tax and other 
taxes. 
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